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nergy' reserves and emergmg tobe
the b1ggest natural gas producer. At the
moment, Shell gas production accounts

or 50% of the domestic gas requirements.
Inthe. near future, US will also fival Saudi:
: Arab1a in producing, crude oil. Revenue

" ‘gas would amount to'US $ 100 billion per -
annum by 2020. In addition, USAis also

. '_expenencmg a manufactunng revolution -
~with the ise of advanced material and tech-

' nologres The services sector in the US|is .

also dtsplaymg enormous progress. The best ,
‘services compames are Americanowned.
For example in Apple, all of the value addi~
'on regardlng pre and-post. productron work
is still done in thé US. Professor Sally stated
that the next leverage of growth is in ser-
vices sector not in the manufactunng

/ -“Trends in both EU and China are not
posmve Decreasmg current account bal-
ances and slowmg down of the growth of
extemal reserves would affect the Chmese -
economy neganvely Professor Sally con— v
ended that if things are to improve the -

, unsustamable pracuce -of pumpmg money
‘10, pubhc sector. enterpnses which-are mef—
ficiént fiom the public sector, banks will -
have "fbe’ stopped n addmon negat1ve

'I'housands of Chmese 'work in Chmese
funded developm nt; pro;ects across. the:
island. Many more arrive on tourist visas
and work in the hospitality mdustry
*The Iraud-affected people (hve) in"
Cluna Jayakod1 said; The fraud has
"been carried out iri Sri Lanka through the
“* Internet. Police said the Chinese natlonalsv.,
“accused in the currency scam were in the
country on tounst vrsas

very unlikely ¢ since these decisions-are very '
2 closely connected to Chmese 'politics. Wrth -
-the deceleranng growth rates, there wﬂl ’
1 bei mcreasmg conflicts between the rmddle
class’ socrety and the unreformed pohtlca.l
- system which will eventually 1ead to the -
downfall of the Clunese Commumst Party
“Negatrve trends in the EU and Chma

< alerts the need to make conungency
S planmng in Asra In addmon geopoli’ocal
RO nvalnes between US and Chma will also

btained from the. royaltJes of crude oiland

v rne the' challenges caused by the sys-
*/temic ills. However, such a transformation’is . .,

P mtenstfy along with the deepemng nvalnes .

-/ between other nsmg powers in Asia like: .7

. India, China and Japan. Professor Sally also.: :

. - argued that effectiveness of multilateral -

" forums and global governance will also  ** .
reduce with the increasing’ multi’-polarity =

' and increasing membership.”

- Speaking on what Sri Lanka ought to be

India would be the quickest way for Sri =

- Lanka to integrate with the global economy.
'Given that China accounts only foravery -
*'small faction of the Sri Lanka’s exports, Prof. . .

Sally also said that Sri Lanka will have to

. focus more on making the right connectioris. .

Finally, Prof. Sally stated that the image of

‘Sri Lanka will have to be of a multi-ethnic -
~one and about reconciliation which goes '

beyond markets and mvestrnents

~ Buro surv1ves...

" Now, “the likelihood of a member state

_ ._leavmg the eurozone is gone,” said Jams '
' AEmmanoulhdls of the European Pohcy
*Centre (EPC) think-tank. =
"Reflecting the change, Standard and S
T 'Poor’ s raised Greece's sovereign debt' ratmg o
bya massive six notches because of what - -
/ittermed the strong detenmnatwn of ... _
, ,(eurozone) member states to preserve Greek o
= vmemberslup " B
;. Greek Pmance thster Yanms Stoumaras f
v .=-.sa1d the decision “was @ Very-important one:. .
o that created a climate of optnmsm But we "
~ .know that the road is still long and hard th
~hour is not one‘for easingup;”. S
Analysts also hlghhghted agreement
. on the eurozone’s Single Supervisory. .
-";7 Mechamsm (SSM) to regulate its banks a
~first step in nng—fencmg lenders who get
. into trouble and threatén financial disaster. .
-' Perhaps the key breakthrough giving pur- -
- pose and backing to the other reforms, was
A commitment by European Central Bank : o
' head Mario Draghi over the summer months’
- todoanything necessary to-save the euro.
5 .., In September, Draghi said the ECB would
by v up the sovereign debt of any eurozone

“"" 160k to keep the financial markets in check

member state w1thout lmut 1f that is what 1t o

Thrs pledge of ’Outnght Monetary -

- Transactions’ meant markets’ could no long-
- €renjoy a one-way bet agamst a member ;

state as the ECB could step in on its side. . -
‘The immediate resultwas a sharp eas-

A o mg in borrowing costs, especially for Spain - o
domg Professor Sally stated that establish~ ..
ing more links with the four states of South. ;.

and Italy which had been tipped to follow '
Greece, Ireland and Portugal in needmg a’.-

* pailout:

“That change backed-up a 100 btlhon

' euros eurozone lifeline for its banks, allowed-_: f

the Spamsh government to hold the line."
By year-end, few were talking of Madnd -
as the next debt crisis casualty with its

‘banks also being stabilised at a much lower-Si_ :

~ than-expected cost of some 40 billion euros. "
Some-analysts said it was unportant not: to L
‘e get too carried away, however. - -« - '

The: outlook for the. next two years “looks

- less unsettled-and will be. concerned above:
-~ all with unplementrng the new supennsory '

regime and winding up mechanism for the “ : '

. banks,” CM CIC Secuntles analysts sa1d m
‘ranote. :

For Barclays, ta]ks on closer mtegratton n
the eurozone: could: prove heated and'even,

-chaotic, wrth the emergence of deep differ-

ences running the risk of stolnng fresh ten—
sions on the markets : : :
Above all, the uncertamt1es for the com— ,

;' '1ng year-are, pohbcal ‘with’ elechons due in’

Italy and then: Germany, while. the 'srtuat10n ;
“Greece is shll ona kmfe-edge ..rsard

Ve Emmanoumdls at the EPC

rI‘he econolmic: outlook i is also: clouded
with the eurozone in recess1on and expect-

: ~ed to slow further while unemployment nuns
f’l’?"at atecotd 117 percent; rising to unprec-
- edented levels around 25 percent in Spam

and Greece .
Agamst that background German

. ‘Chancellor Merkel's guarded words on

the outlook seem appropnate "We have:

v :already achieved a lot but I think we still.
" have a very difficult time ahead,” Merkel
,sald after the last EU leaders sumrmt of the
~year earlier this month (AFP) =

try nught-opt for foretgn bon'owmgs to
emce earher debt and as a result the




