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CT Smith downgrades 
2012 economic growth
^Prospects dim for agriculture, 
services sectors; improvement 
likely for Industry
CT Smith Stockbrokers 
has downgraded the coun- 
itry’s econom ic growth  
for th is  year to 6.3% 
from 6.8% earlier, whilst 
remaining optimistic of a 
rebound in 2013.

The downgrade is on 
account, of the challenges 
faced mainly in agricul
ture, forestry and fishing, 
import trade, export trade 
and transport sectors.

With regard to 2013, CT 
Smith has slightly revised 
growth forecast to 7.2%, 
down from 7.4 % . However, 
it said: “We expect a 
recovery in the interest
Quarterly Real GDP Growth Rate (% YoY)

rate and exchange rate 
e n v ir o n m e n t, w h ich  
w ill drive the  ̂dom estic: 
econom ic jie^fbrrnancef 
amidst improved global 
economic situation.”

The relatively  better 
outlook for 2013 is fo l
lowing the Central iBank 
re d u c in g  key p o lic y  
rates by 25 basis points 
early  th is  m onth and 
l if t in g  the c e ilin g  on 
rupee credit extended by 
banks, both moves aimed 
at b oostin g  econom ic  
growth in 2013.

T he C en tra l B ank  
also stated that a mod

3Q2012

‘‘'S S '
m m

m
S 8 fS l

f m

S W M k
Agriculture, Forestry & Fishing 11.2 3.2 7.0 1.5 5.5 6.1 1
1. Agriculture, Livestock & Forestry 9.8 - 2.8 6.4 -0.1 4.4

5-9 ! 
7t I

"  9 .2 .
2. Fishing 1.4 6.9 12.2 15.5 , . 13.6
Industry ___________ ___ __________. 29.8 A -2 ,8 .4 10.3 9.1
3. Mining & Quarrying ' 2.6 - 8.2 15.5 18.5 , 16.1 12.9 |
.4. Manufarturing 16.8 , 3-3 7.3 7.9 5.7 6-2
5. Electricity & Water 2 3 ' 3 .7 ' 7.8 , 9.2 3A ■ 7.7-
6Xpn’strvictioh 8.1 5.6 9.3 14.2 17.0 15.0 j
Services 59.0 3.3 8.0 8.6 5.0 6.4
7. Wholesale & Retail Trade 23.9 -0.2 7.5 10.3 4,3 5.3
8. Hotels & Restaurants 0.4 13.3 39.8 26.4 25.0 . 20.0 |
9. Transport & Communication 14.6 6.3 11.9 11.3 6.8 8.4 :
10. Banking, Insurance & Real Estate, etc 8.7 5.7 7.5 7.9 6.5 7.4
11. Ownership of Dwellings ,2,5 1.3 0.9 1.2 1.5 1.2
12. Government Services 6.7 5.9 5.4 1.2 1.7 5.3
13. Private Services 2.2 5.8 5.8 7.2 5.0 5.2
GROSS DOMESTIC PRODUCT (%) 3.5 8.0 8.3 . 6 , 3 „  7.2
Nominal GDP (US$ bn) 42.1 49.6 . 59.2 58.2 65.7 1
GDP Def!ator(%) 5.9 7.3" 7.9. 7.1 7.0
Population (mn) 20.0 20.1 20.3 20.4 20.6
Per Capita GDP (US$) 2,103.7 2,461.0 . 2,918.1 2.848.7 3,195.0
Average US$ (Rs.) 114.9 113.1 110.6 128.0 130.0

Services •Total GDP Growth

Source: Departm ent o f  Census and  Statistics (DCS)

est s lo w in g  down of 
econom ic a c tiv ity  was 

^anticipated as a result 
of the demand manage
m ent p o lic ie s  adopted  
which was reflected by 
the projections for 102 
econom ic growth being 
rev ised  dow nw ard to 
6.5% from 7.2% though  
2013 expectations main-

Source: Department o f  Census & Statistics, G S Estimates

tained at 7.4%. For 2012, 
CT S m ith  h as d ow n 
graded agriculture sec
tor growth to 5.5% from 
8.1% as heavy rains and 
floods in 4Q of this year 
caused  crop dam ages. 
It only expects agricu l
ture to grow by 2% year 

'“ omyear in the 4Q.
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