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B y  R o han  S a m a r a jiv a

T h e  H ousehold  In co m e and  
E xpen diture  S u rve y  (H IE S ) is 
m y favorite  am o ng all the  sur
veys done by the govern m en t.

W h e re  e lse  do you g e t infor
m ation as g ran u la r as how  m uch  
K e la w a lla  fish p e o p le  buy?  
G iven  the IC T  A g e n c y ’s stated  
co m m itm ent to open  d ata , I w as  
expecting  d a ta  in E xcel a t least, 
sadly, not so. A n d  th e  first 
results a re  partia l. N o  K e la w alla  
prices . Ju st w h a te v e r  th ey  
thought w ould  be o f interest.

B efore I got m y tee th  into it, I 
got a call asking for m y view s. 
C o u ld  not fu lly  a n s w e r  right 
then. But here  goes:

It is w rong to c la im , as jo u r
nalists have , that m e a n  h o u se
hold exp en d itu re  is now  higher 
than m ea n  household  incom e. 
T h a t can  on ly  h a p p e n  if all 
households a re  run like the g o v
ernm ent.

in crease  of 2 6 .8  per cent over 
2 .5  years . W h e n  ad justed  for 
inflation, the  in crease  is said to 
be 5 .5  per cen t o ver 2 .5  years .

E x p e n d itu re  d a ta  a re  less  
p ro b lem a tic . D C S  s ta tes  th a t 
m e a n  h o u s e h o ld  e x p e n d itu re  
w a s  LK R  4 0 ,8 8 7  in 2 0 1 2 , an  
in crease  of 3 0 .5  per cen t over  
the LK R  3 1 ,3 3 1  reported  2 .5  
y e ars  ago. R ea l (ad jus ted  for 
inflation) household  exp en d itu re  
g re w  8 .5  p e r c e n t o v e r  2 .5  
years .

S o  w h a t has h ap p e n ed , if you  
take  both sets o f num b ers  to be  
eq u ally  cred ib le , is that h o u se 
hold exp en d itu re  in creased  a t a 
slightly fa s te r p a ce  than  h o u se 
hold incom e. T h a t suggests  that 
Sri L a n k a ’s a lread y  low saving  
rate has declined  ev en  further, 
but not m uch else . I h ap p en  to 
b e lieve  that ex p e n d itu re  num 
bers a re  a lot m ore cred ib le  than  
incom e num bers, so I do not 
p lace  m uch w e ig h t on a fe w  p er
ce n ta g e  points h e re  or there .

In c o m e  a n d  e x p e n d itu re
It is tru e  th a t h o u s e h o ld  

e x p e n d itu re s  a p p e a r  to  h a v e  
in c re a s e d  m o re  rap id ly  th an  
household  incom es. But, even  
here, I ad vise caution. In co m e is 
notoriously difficult to ascerta in . 
First, p e o p le  w ith  irre g u la r  
incom e (m o st o f us) h a ve  tro u 
ble giving an a c cu ra te  num ber. 
S econ d , peop le  h a ve  reaso n s to 
o v er-/u n d er-s ta te  incom e.

Third, errors a re  introduced  
in m ovin g  fro m  in d iv id u al 
incom e to household  incom e. 
Last tim e I w ro te  ab o u t the H IE S  
data, I had not ev en  m en tioned  
incom e data .

A n y w ay , a c c o rd in g  to  th e  
D e p a rtm e n t o f C e n s u s  and  
S tatis tics  (D C S )  th e  m e a n  
h o u seh o ld  in c o m e  w a s  LK R  
4 6 ,2 0 7  in 2 0 1 2 , sh o w in g  an

F o o d  ra tio
In m y analys is  of the  2 0 0 9 /1 0  

H IE S , I found the food ratio for 
2 0 0 9 /1 0  p ecu liar and said:

A fte r declin ing from  a high of
6 4 .6  percen t in 1 9 9 0 -9 1  to 3 7 .6  
in 2 0 0 6 -0 7 , the  proportion spent 
on food in creased  in th e  th ree  
y e ars  prior to the latest h o u se 
hold su rvey by a  sign ificant 4 .7  
percent. N ot only that, but a  s im 
ilar 4 .6  p e rc en t in c rea se  has  
occurred in exp en d itu re  on rice  
as a p ercen t o f total food e x p e n 
ditures. N ot only a re  w e  going  
co u n ter to E n g e l’s Law, but w e  
are  also going ag ain s t its corol
lary w hich  says th ere  should be  
a shift from  carb o h yd ra tes  \o  
protein w ithin th e  food budget. 
T a k e n  a lo n e , th e s e  n u m b e rs  
could be in terpreted  as a  rise In  
poverty. ( L B O )


