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September inflation up 
6 .2% ; eases from August

■ By Dilina Kulathunga

Sri Lanka’s cost o f  liv in g  index rose 6.2 
percent in the m onth o f  S eptem ber 2013 

a year earlier, how ever down from  6.3 
cent reported in August.

The Census and Statistics D epartm ent 
said p r ice  decreases in  m ost food  item s 
contributed to this drop in inflation, due to 
increased supply, w hile the prices o f  n on ­
food items rose during the m onth.

The total C o lom b o  C o n su m e rs ’ P r ice  
In d ex  (C C P I) c o n t in u e d  to d e c lin e  in  
September w ith a value o f  175.8, a decrease 
o f  0.4 index points, or by 0.2 percent.

T he annual average in fla t io n  too  fo l ­
low ed  suit, d ecrea sin g  to 7.8 p ercen t in 
September from  8.0 percent in August.

In te rn a tio n a l M o n e ta ry  Fund (IM F ) 
Staff M ission  C h ie f Todd S ch n eider last 
week said Sri Lanka’s inflation growth was 
m oderate and the in flation  statistics were 
consistent with the broader m acroecon om ­

ic picture.
“ T h e d e c lin in g  in fla t io n  seem s to be 

broadly consistent w ith the rest o f  the p ic ­
ture that we have seen,” he told the media.

M e a n w h ile , C en tra l B ank  G o v e r n o r  
A jith  N ivard C abraal targets m ore a m b i­
tious m id-single digit in flation  levels next 
year.

“ Next year, we w ould like to be a bit m ore 
am bitious and target m id-single digit infla­
tion. That is between 4-6 percent a year,” he 
recently said.

Price increases in the non-food  category 
item s becam e the largest w ith  a 57 percent 
co n tr ib u tio n  to the S eptem ber in flation . 
The ca tegory  rose 4 percent in Septem ber 
2013.

T h e n on -food  ca te g o ry  item s - petro l, 
diesel and gas - rose by 9 percent, 4 percent 
and 7 percen t, respectively . The p r ice  o f  
kerosene o il rem ained  unchanged  during 
the reference period.

The statistics o ffice  said rice, vegetables

and fish  and seafood, w hich  have substan­
tial w eights on the CCPI basket, recorded  
price decreases on a year-to-year basis.

However, during the month, the prices o f 
infant m ilk  powder, banana, papaw, m an­
goes, pineapple, coconuts, coconut oil, eggs, 
sugar and lim es have increased.

F u rth erm ore , du rin g  Septem ber, p rice  
decreases w ere n oticed  in su bcategories  
o f  food  and n on -a lcoh o lic  beverages and 
c lo th in g  and footw ear. The subgroups o f  
hou sin g , water, electricity , gas and other 
fuels, health, transport and recreation  and 
cu ltu re  sh ow ed  an in crea se  d u rin g  the 
month.

“ Furn ish ing, household  equipm ent and 
routine h ousehold  m aintenance and m is­
cellaneous goods and serv ices  show ed an 
in sign ifican t in crease du rin g  the m onth. 
The su bcategories  o f  education  and com ­
m u n ica tion  rem ained  unchanged  during 
the period  under reference,” the statement 
from  the statistics office  said.


