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External factors healthy for growth, says CB Governor

Economic growth rate expected to be 4%

: S
_Lalin Fernandopulle

The ecenomic growth rate for
2001% will be four percent, ap (rom
three percent last year, but yet below
the putential of 5.7 percent growth
anricipared for 2018, the Central Bank
gtated at it Monetary Palicy Review
amFriday.

Accordingly, economic groeth is
expected o reach its pedential in the
medium term benefiting from the
low inflation ehvirenment, compoti
tive cxchange rate and appropriate
policies W suppert mvestrment. How
ever, growth projections by the Cen-
tral Bank for the year are below the

4.2 percent forecast by
the Stundard Chartered
Hank. The World HBank
forecasts  growth  this
vear for S Lanka to be
four percent,

“Sri Lanka will be
a beiter place from exog
sniois factors due 1o the
improvement in  the
global envimonment with
regard to ol prices, the trade wur
between the US and {:!'linill thi 1S
Fed shifting to a more benign envi
ronment, reversing the flow of capi-
tal to emerging markets along with
favourable domestic factors, such as
low inflation and right policies to sup

perrd investinents,” Cen-
tral Bank Governos, D
Inclragit Cemarapswamy
sinel,

Howwewver, accurding
to a spokesman for the
brank, the country is-nod
without challeénges as it
grapples with a huge
debt compoment of LSS
5.9 hilliens 1o be repaid
by the vear's encd, Debt repayment for
the Ferst cuarier ameunts to USE 2.6
btlHa.

“Political uncertainty leading 1o
policy uncertainty is drapging down
coonomic growth, Predictability and
consistency are cssential factors for

sustained growth,” the Governos
said. The post-war growth momen-
umm has slowed and remained below
potentinl for the past three vears
Plllj-t'-\.'| i0ms are that econamic growth
will continge to remain subdueed dur
ing the fourth guarter of 2018,

“The demographics of the post
war erd has changed, but produc-
Hon levels have not grown, We have
putthe macro-economic framework
in place. However, the budget is the
main source of instability. Since
1950, only three iears, mcleding
2017 and 2018, recorded & surplus in
the primary acoount,” the Governor
=aid.

Continued on page 40



