t CBSL reduces key policy interest
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hw Monetary Board of the
Central Bank of Sri Lanka, at its

| meat

ing held on 30 May 2019,
ad to reduce the Standing

wit Facllity Rate (SDFR) and
thefitanding Lending Facllity
Rap (BL.FR) of the Central Bank
by §0 basls points to 7.50 per cent

B.80 per cent, respectively.

Board arrived at this deci-
slon llowing a careful analysis
af eurrent and expected develop-
ments in the domestic economy
and the financial market as well

|

Interest Rate (9%)

as the global economy, with the
broad aim of stabilising inflation
at mid-single digit levels in the
medium term to enable the econo-
my to reach its potential.

A dovish approach to mone-
tary policy is observed globally
Driven by a number of factors
such as increased trade tensions,
weakened business confidence
and softened external demand, a
slowdown in global economic
growth is observed.

rates with eye on inflation
Llatos - L2 o ke

|
Jun I8 Sep 18 [ Dec 18 Jam 19 | Feb 19 Apr 19 {

1

|
Headline Inflation | CCT1 (2013=100) 4.4 43 28 3.7 4.0 45
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Indicator Ouistanding Ameunt (Rs. billion) Year 0 onl[l Year % Change :I

Dec18 | Jan19 | Feb19 | Mar19 Aprl9 | Dec18 | Jan 19 iF:hl'! Mar I‘.Il'-1r Apr 19 E

Reserve Money 961 949 963 924 23 2] ! (7.6) !
Broad Money (Mz) TS | T | 7089 | 7252 | 7294 | 130 115 ? 9.0
et Foreign Assets (NFA) 67 | (129 | (103) n 109 | (155.0) | (201.3) (8.6)

Net Domestic Assets (NDA) TA95 | 7240 | 7292 | T30 | 785 | 163 5.8 | 9;_-
Net Credit 1o the Govemnment (NCG) | 2515 | 2625 | 2672 | 2613 | 25% 16.0 5.2 1.7
Credit to Public Corporations | 755 1 03 726 | w7 | 346 | 249
| Credit to the Private Sector 5361 | 5557 | 5565 | 5588 | s5544 | 159 143 | i 9.9
iaml Money (M) L 8730 | B741 | E831 | 8901 | 8966 [ 120 10,7 _*H




